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Independent Auditors’ Report on Internal Control Over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance With Government Auditing Standards 

The Board of Directors 

Seward Association for the Advancement of Marine Science: 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 

and the standards applicable to financial audits contained in Government Auditing Standards issued by the 

Comptroller General of the United States, the financial statements of Seward Association for the Advancement 

of Marine Science (SAAMS), which comprise the statement of financial position as of September 30, 2022, and 

the related statements of activities, and cash flows for the year then ended, and the related notes to the 

financial statements, and have issued our report thereon dated March 24, 2023. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered SAAMS’s internal control over 

financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the 

circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 

expressing an opinion on the effectiveness of SAAMS’s internal control. Accordingly, we do not express an 

opinion on the effectiveness of SAAMS’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 

employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 

misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 

internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 

statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a 

deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 

important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 

and was not designed to identify all deficiencies in internal control that might be material weaknesses or 

significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 

control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies 

may exist that were not identified. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether SAAMS’s financial statements are free from material 

misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 

grant agreements, noncompliance with which could have a direct and material effect on the financial 

statements. However, providing an opinion on compliance with those provisions was not an objective of our 

audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 

noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 

the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
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compliance. This report is an integral part of an audit performed in accordance with Government Auditing 

Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 

suitable for any other purpose. 

 

Anchorage, Alaska 

March 24, 2023 
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Independent Auditors’ Report on Compliance for The Major Federal Program; Report on 

Internal Control Over Compliance; and Report on Schedule of Expenditures of Federal 

Awards Required by the Uniform Guidance 

The Board of Directors 

Seward Association for the Advancement of Marine Science: 

Report on Compliance for The Major Federal Program 

Opinion on The Major Federal Program 

We have audited Seward Association for the Advancement of Marine Science’s (SAAMS) compliance with the 

types of compliance requirements identified as subject to audit in the OMB Compliance Supplement that could 

have a direct and material effect on SAAMS’s major federal program for the year ended September 30, 2022. 

SAAMS’s major federal program is identified in the summary of auditors’ results section of the accompanying 

schedule of findings and questioned costs. 

In our opinion, SAAMS complied, in all material respects, with the compliance requirements referred to above 

that could have a direct and material effect on its major federal program for the year ended September 30, 

2022. 

Basis for Opinion on The Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 

States of America (GAAS); the standards applicable to financial audits contained in Government Auditing 

Standards issued by the Comptroller General of the United States; and the audit requirements of Title 2 

U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 

Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the 

Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of Compliance section of 

our report. 

We are required to be independent of SAAMS and to meet our other ethical responsibilities, in accordance with 

relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our opinion on compliance for the major federal program. Our 

audit does not provide a legal determination of SAAMS’s compliance with the compliance requirements referred 

to above. 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 

implementation, and maintenance of effective internal control over compliance with the requirements of laws, 

statutes, regulations, rules and provisions of contracts or grant agreements applicable to SAAMS’s federal 

programs. 

Auditors’ Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 

requirements referred to above occurred, whether due to fraud or error, and express an opinion on SAAMS’s 

compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute 

assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS, Government 
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Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The 

risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from error, as 

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control. Noncompliance with the compliance requirements referred to above is considered material if there is a 

substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a 

reasonable user of the report on compliance about SAAMS’s compliance with the requirements of its major 

federal program as a whole. 

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, 

we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and 

perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, 

evidence regarding SAAMS’s compliance with the compliance requirements referred to above and 

performing such other procedures as we considered necessary in the circumstances. 

• Obtain an understanding of SAAMS’s internal control over compliance relevant to the audit in order to 

design audit procedures that are appropriate in the circumstances and to test and report on internal control 

over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an 

opinion on the effectiveness of SAAMS’s internal control over compliance. Accordingly, no such opinion is 

expressed. 

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 

control over compliance that we identified during the audit. 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their assigned 

functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal 

program on a timely basis. A material weakness in internal control over compliance is a deficiency, or a 

combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that 

material noncompliance with a type of compliance requirement of a federal program will not be prevented, or 

detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a 

deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 

requirement of a federal program that is less severe than a material weakness in internal control over 

compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the Auditors’ 

Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in 

internal control over compliance that might be material weaknesses or significant deficiencies in internal control 

over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control 

over compliance that we consider to be material weaknesses, as defined above. However, material 

weaknesses or significant deficiencies in internal control over compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 

over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 

internal control over compliance and the results of that testing based on the requirements of the Uniform 

Guidance. Accordingly, this report is not suitable for any other purpose. 
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Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We have audited the financial statements of the SAAMS as of and for the year ended September 30, 2022, and 

have issued our report thereon dated March 24, 2023, which contained an unmodified opinion on those 

financial statements. Our audit was conducted for the purpose of forming an opinion on the financial statements 

as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of 

additional analysis as required by the Uniform Guidance and is not a required part of the financial statements. 

Such information is the responsibility of management and was derived from and relates directly to the 

underlying accounting and other records used to prepare the financial statements. The information has been 

subjected to the auditing procedures applied in the audit of the financial statements and certain additional 

procedures, including comparing and reconciling such information directly to the underlying accounting and 

other records used to prepare the financial statements or to the financial statements themselves, and other 

additional procedures in accordance with GAAS. In our opinion, the schedule of expenditures of federal awards 

is fairly stated in all material respects in relation to the financial statements as a whole. 

 

Anchorage, Alaska 

March 24, 2023 



SEWARD ASSOCIATION FOR THE
ADVANCEMENT OF MARINE SCIENCE

Schedule of Expenditures of Federal Awards

Year ended September 30, 2022

Assistance
Listing Subrecipient Federal

Federal grantor/pass-through grantor program title number (ALN) Grant number expenditures expenditures

Research and Development:
Department of Commerce:

National Oceanic and Atmospheric Administration:
National Marine Fisheries Service:

Long-Term Monitoring of Trends in Steller Sea Lion Behavior, Ecology, Vital Rates, and Demography within the Endangered,
Western Distinct Population Segment 11.439 NA19NMF4390082 $ —  $ 159,617  

Passed through the University of California Santa Cruz
Physiological Capacities and Constraints of Ice-Dependent Alaskan Seals 11.439 NA19NMF4390083 —  96,806  

—  256,423  

Unallied Science Program:
Passed through North Pacific Research Board:

Deep Conversations: Teacher and Stakeholder Workshop on Shark Research and Management in Alaska 11.472 2004-90/1953 —  599  
Are Changes in Suitability of Essential Lagoon Habitats Driving Declines of Steller’s Eiders in the Eastern Aleutians? 11.472 1814 —  95,841  
Communicating the Impact of Changing Habitats on Sea Duck Populations in AK; A Multi-media Approach for Audiences from Grade 4 to Adult 11.472 1814-90 —  16,015  

—  112,455  

U.S. Geological Survey Research and Data Collection
Assessing the Effects of Saxitoxin Ingestion by Common Murres 15.808 G20AC00237 —  182,166  

Total Research and Development —  551,044  

National Oceanic and Atmospheric Administration:
National Marine Fisheries Service:

Prescott Live Marine Mammal Response in Alaska 11.439 NA20NMF4390369 —  80,112  

Department of the Interior:
U.S. Fish and Wildlife Service:

Prescott Improving Response Capacity for Oiled Marine Mammals in Alaska through the Purchase of Needed Supplies and Equipment and
Obtaining Resources 15.683 F20AP12029-00 —  9,359  

Prescott Live Marine Mammal Response in Alaska 15.683 F21AP03091-00 —  94,992  
Prescott Live Marine Mammal Response in Alaska 15.683 F22AP03077-00 —  22,010  
Prescott Correlations between Pathogen Presence, Harmful Algal Bloom Toxins, and Prey Selection in Apparently Healthy and Stranded

Northern Sea Otters 15.683 F20AP11046-00 2,800  7,292  

2,800  133,653  

Passed through the Association of Zoos and Aquariums:
COVID-19 – Endangered Species COVID-19 Relief 15.657 042222-03-0 —  188,229  
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SEWARD ASSOCIATION FOR THE
ADVANCEMENT OF MARINE SCIENCE

Schedule of Expenditures of Federal Awards

Year ended September 30, 2022

Assistance
Listing Subrecipient Federal

Federal grantor/pass-through grantor program title number (ALN) Grant number expenditures expenditures

National Park Service:
Changing Tides – Bivalve Bioassay and Analysis Component 15.945 P15AC00797 $ —  $ 8,132  
Changing Tides: A Virtual Field Trip 15.945 P17AC00481 —  11,771  
Alaska SeaLife Center Marine Science Interpretation Internships 15.945 P16AC00329 —  4,993  
Teacher Professional Development Workshop 15.945 P19AC00160 —  5,208  
Changing Tides – Detecting Population Changes in a Popular Clam Fishery 15.945 P19AC00407 —  11,833  
SeeBird: High School Citizen Scientists Monitor Seabirds 15.945 P21AC10238 —  11,074  
Alaska Rural Village Outreach 15.945 P20AC00007 —  165  

—  53,176  

Seabird Surveys & Outreach in Resurrection Bay 15.944 P19AC00200 27,581  

Department of Treasury:
Passed through the Alaska Community Foundation:

ARPA Nonprofit Recovery Fund 21.027 27167 —  50,000  

National Endowment for the Humanities:
Passed through the State of Alaska: Division of Libraries, Archives and Museums:

Easy ARPA Grant 45.310 EASY22-079 —  3,500  
ARPA Project Grant 45.310 ARPA68 —  36,036  

—  39,536  

Total federal expenditures $ 2,800  $ 1,123,331  

See accompanying notes to schedule of expenditures of federal awards.
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(1) General 

The accompanying schedule of expenditures of federal awards (the schedule) includes the federal award 

activity of the Seward Association for the Advancement of Marine Science (SAAMS) under programs of the 

federal government for the year ended September 30, 2022. The information in this schedule is presented 

in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 

Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 

Guidance). Because the schedule presents only a selected portion of the operations of SAAMS, it is not 

intended to and does not present the financial position, changes in net position, or cash flows of SAAMS. 

Federal awards received directly from federal agencies as well as federal awards passed through other 

organizations are included on the schedule. 

(2) Basis of Accounting 

The schedule of expenditures of federal awards is presented using the accrual basis of accounting, which 

is described in note 1 to SAAMS’s financial statements. Such expenditures are recognized following the 

cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable 

or are limited as to reimbursement. 

(3) Loan Programs 

SAAMS has not entered into any federal loan programs. 

(4) Cost Rate 

SAAMS has not elected to use the de minimis 10% indirect cost rate. 
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(1) Summary of Auditors’ Results 

Financial Statements 

Type of report issued on whether the financial 

statements were prepared in accordance with 

generally accepted accounting principles: Unmodified 

Internal control over financial reporting: 

• Material weakness(es) identified? _____ Yes  X  No 

• Significant deficiency(ies) identified 

not considered to be material weakness(es)? _____ Yes  X  None reported 

Noncompliance material to the financial 

statements noted? _____ Yes  X  No 

Federal Awards 

Internal control over major programs: 

• Material weakness(es) identified? _____ Yes  X  No 

• Significant deficiency(ies) identified 

not considered to be material weakness(es)? _____ Yes  X  None reported 

Type of auditors’ report issued on compliance 

for major programs: Unmodified 

Any audit findings disclosed that are required to be 

reported in accordance with Section 200.516(a)? _____ Yes  X  No 

Identification of Major Programs 

Assistance listing number Name of federal program

Various Research and Development Cluster

 

Dollar threshold used to distinguish between 

type A and type B programs: $750,000 

Auditee qualified as low-risk auditee?  X Yes    No 

(2) There were no reportable findings related to the financial statements reported in accordance with 

Government Auditing Standards. 

(3) There were no reportable findings and no questioned costs related to federal awards. 


